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@ pakertilly

Independent Auditors' Report

To the Board of Directors of
AbleLight Inc. and Affiliates

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of AbleLight Inc. and Affiliates (the Organization),
which comprise the consolidated statements of financial position as of August 31, 2025 and 2024, and the
related consolidated statements of activities, cash flows, and functional expenses for the years then ended,
and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Organization as of August 31, 2025 and 2024, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization's ability
to continue as a going concern within one year after the date that the consolidated financial statements are
available to be issued.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services to
their clients and are not licensed CPA firms.
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Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
o  Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The consolidating information on pages 36 - 39 is presented for purposes of additional analysis of the
consolidated financial statements rather than to present the financial position, changes in net assets and cash
flows of the individual organizations, and it is not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The consolidating
information has been subjected to the auditing procedures applied in the audit of the consolidated financial
statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themselves, and other additional procedures in accordance with GAAS. In
our opinion, the consolidating information is fairly stated, in all material respects, in relation to the consolidated
financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 11,
2025 on our consideration of the Organization's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization's internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Organization's
internal control over financial reporting and compliance.

Bofeer. 7’;% us, 27

Milwaukee, Wisconsin
December 11, 2025



AbleLight Inc. and Affiliates

Consolidated Statements of Financial Position

August 31, 2025 and 2024

2025 2024
Assets
Current Assets
Cash and cash equivalents $ 12,405,568 $ 10,104,982
Accounts receivable:
Client programs 8,890,230 11,693,228
Interest and other 1,127,307 1,282,413
Contributions and legacies 5,857,105 107,000
Prepaid expenses and other current assets 1,684,761 1,358,046
Total current assets 29,964,971 24,545,669
Assets Whose Use is Limited or Restricted
Funds held on behalf of clients 1,163,271 2,037,537
Escrow deposits 1,585,103 2,144,725
Total assets whose use is limited or restricted 2,748,374 4,182,262
Other Assets
Investments 119,895,697 103,703,999
Assets relating to split-interest agreements and trusts 13,247,285 12,576,332
Notes receivable and other assets - 167,056
Operating lease right-of-use assets, net 6,406,383 5,645,279
Finance lease right-of-use assets, net 3,140,382 1,910,525
Intangible assets, net 385,783 914,294
Total other assets 143,075,530 124,917,485
Property and Equipment, Net 32,771,394 33,532,270
Total assets $ 208,560,269 $ 187,177,686
Liabilities and Net Assets
Current Liabilities
Accounts payable $ 2,706,799 $ 4,016,066
Accrued compensation, taxes and benefits 7,011,434 6,923,483
Current portion of mortgage notes payable 1,038,018 220,530
Current portion of operating lease liabilities 1,984,719 1,935,500
Current portion of finance lease liabilities 570,285 378,684
Other current liabilities 468,622 339,282
Total current liabilities 13,779,877 13,813,545
Long-Term Liabilities
Due to beneficiaries and others under split-interest agreements and trusts 5,990,330 6,348,188
Mortgage notes payable 20,166,580 14,424,912
Operating lease liabilities 4,741,981 3,975,010
Finance lease liabilities 2,630,104 1,403,062
Funds held on behalf of clients 670,408 828,562
Other long-term liabilities 2,701,394 1,808,691
Total long-term liabilities 36,900,797 28,788,425
Total liabilities 50,680,674 42,601,970
Net Assets
Without donor restrictions: 133,481,929 124,880,055
With donor restrictions 24,397,666 19,695,661
Total net assets 157,879,595 144,575,716
Total liabilities and net assets $ 208,560,269 $ 187,177,686

See notes to consolidated financial statements
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AbleLight Inc. and Affiliates

Consolidated Statement of Activities
Year Ended August 31, 2025

Public Support
Contributions and legacies
Contributions of nonfinancial assets
Net assets released from restrictions

Total public support

Revenue
Program service revenue
Investment income, net of fees
Retail operations income
Rental income
Gain on sale of property and equipment and other settlements
Change in value of split-interest annuities and agreements
Other

Total revenue
Total public support and revenue

Expenses
Program
Management and general
Fundraising

Total expenses
Change in net assets
Net Assets, Beginning

Net Assets, Ending

2025
Without Donor With Donor
Restrictions Restrictions Total
14,392,034 $ 3,902,757 $ 18,294,791
6,497,874 - 6,497,874
1,151,691 (1,151,691) -
22,041,599 2,751,066 24,792,665
86,534,968 - 86,534,968
10,439,492 1,450,995 11,890,487
6,473,507 - 6,473,507
3,117,450 - 3,117,450
1,913,480 - 1,913,480
353,337 499,944 853,281
315,146 - 315,146
109,147,380 1,950,939 111,098,319
131,188,979 4,702,005 135,890,984
105,155,800 - 105,155,800
15,046,150 - 15,046,150
2,385,155 - 2,385,155
122,587,105 - 122,587,105
8,601,874 4,702,005 13,303,879
124,880,055 19,695,661 144,575,716
133,481,929 $ 24,397,666 $ 157,879,595

See notes to consolidated financial statements
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AbleLight Inc. and Affiliates

Consolidated Statement of Activities
Year Ended August 31, 2024

Public Support
Contributions and legacies
Contributions of nonfinancial assets
Net assets released from restrictions

Total public support

Revenue
Program service revenue
Investment loss, net of fees
Retail operations income
Rental income
Gain on sale of property and equipment and other settlements
Loss on sale of subsidiary
Change in value of split-interest annuities and agreements
Other

Total revenue
Total public support and revenue

Expenses
Program
Management and general
Fundraising

Total expenses
Change in net assets
Net Assets, Beginning

Net Assets, Ending

2024
Without Donor With Donor
Restrictions Restrictions Total

5,112,757 2,951,407 $ 8,064,164
6,354,364 - 6,354,364
446,652 (446,652) -
11,913,773 2,504,755 14,418,528
85,110,639 - 85,110,639
14,371,913 1,811,356 16,183,269
6,411,932 - 6,411,932
2,836,597 - 2,836,597
927,972 - 927,972
(999,952) - (999,952)
937,880 - 937,880
369,971 - 369,971
109,966,952 1,811,356 111,778,308
121,880,725 4,316,111 126,196,836
99,366,434 - 99,366,434
13,776,787 - 13,776,787
2,142,581 - 2,142,581
115,285,802 - 115,285,802
6,594,923 4,316,111 10,911,034
118,285,132 15,379,550 133,664,682
124,880,055 19,695,661 $ 144,575,716

See notes to consolidated financial statements
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AbleLight Inc. and Affiliates

Consolidated Statements of Cash Flows
Years Ended August 31, 2025 and 2024

Cash Flows From Operating Activities
Change in net assets $
Adjustments to reconcile change in net assets to net cash flows from operating
activities:
Net unrealized gain on investments
Amortization of intangible assets
Amortization of loan origination fees
Depreciation of property and equipment
Gain on sale of property and equipment and other settlements
Loss on sale of subsidiary
Lease costs
Net realized gain on investments
Net change in split-interest agreements
Contributions restricted for endowment
Restricted investment income, net
Net change in beneficial interest in assets held by others
Changes in assets and liabilities:
Client programs receivable
Interest and other receivable
Contributions and legacies receivable
Supply inventories
Prepaid expenses and other current assets
Notes receivable and other assets
Funds held on behalf of clients
Accounts payable
Accrued compensation, taxes and benefits
Other current liabilities

Other long-term liabilities

Net cash flows from operating activities

Cash Flows From Investing Activities
Purchases of property and equipment
Proceeds from sale of property and equipment
Proceeds from sale of subsidiary
Purchase of investments

Proceeds from sale of investments

Net cash flows from investing activities

Cash Flows From Financing Activities
Net payments on line of credit
Principal payments on mortgage notes payable
Proceeds from mortgage notes payable
Restricted investment income, net
Contributions restricted for endowment
Payments of debt issuance costs

Payments on financing leases

Net cash flows from financing activities

Net change in cash and cash equivalents and restricted cash

Cash and Cash Equivalents and Restricted Cash, Beginning

Cash and Cash Equivalents and Restricted Cash, Ending $

2025 2024
13,303,879 $ 10,911,034
(6,087,317) (9,598,703)
528,511 576,453
13,880 -
2,748,449 2,524,458
(1,913,480) (927,972)
- 999,952
959,322 403,435
(3,552,648) (4,441,397)
(528,867) (1,317,696)
(453) (2,812,605)
(1,450,996) (1,811,357)
(499,944) 602,677
2,802,998 (3,205,460)
155,106 (425,678)
(5,750,105) 459,388
- 38,319
(326,715) 56,229
167,056 (54,218)
(158,154) (6,534)
(1,309,267) (419,610)
87,951 573,589
129,340 (396,005)
892,703 370,560
211,249 (7,901,141)
(3,129,163) (1,989,745)
3,055,070 3,043,849
- 316,050
(50,771,265) (23,142,004)
44,219,532 28,425,567
(6,625,826) 6,653,717
- (2,060,000)
(288,931) (264,027)
7,320,000 -
1,450,996 1,811,357
453 2,812,605
(485,793) -
(715,450) (448,861)
7,281,275 1,851,074
866,698 603,650
14,287,244 13,683,594
15,153,942 $ 14,287,244

See notes to consolidated financial statements
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AbleLight Inc. and Affiliates

Consolidated Statements of Cash Flows
Years Ended August 31, 2025 and 2024

2025 2024
Supplemental Cash Flow Disclosures
Cash paid for interest $ 1,655,975  § 1,045,568
Noncash Investing and Financing Activities
Operating lease right-of-use assets financed with operating lease liability $ 2,830,223 $ 2,442,665
Finance lease right-of-use assets financed with finance lease liability $ 2,134,093 $ 1,540,392
Mortgage payable paid off by buyer as part of sale of subsidiary $ - $ 2,280,000
Reconciliation of Cash and Cash Equivalents and Restricted Cash to the
Statements of Financial Position
Cash and cash equivalents $ 12,405,568 $ 10,104,982
Funds held on behalf of clients 1,163,271 2,037,537
Escrow deposits 1,585,103 2,144,725
Total cash and cash equivalents and restricted cash $ 15,153,942 $ 14,287,244

See notes to consolidated financial statements
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AbleLight Inc. and Affiliates

Consolidated Statement of Functional Expenses
Year Ended August 31, 2025

Salaries

Payroll taxes and benefits
In-kind expenses

Client supplies and services
Supplies

Software

Auto

Equipment

Marketing and events

Repairs and other occupancy
Professional services, dues and licenses
Travel, meals and entertainment
Rent and real estate taxes
Telecommunications

Utilities

Property and liability insurance
Depreciation

Amortization

Interest

Fees, taxes and other

Total expenses

Management

Program and General Fundraising Total
52,531,391 § 8,129,254 $ 1,512,642 $ 62,173,287
11,360,583 2,398,583 307,370 14,066,536
6,467,874 - - 6,467,874
15,492,767 - - 15,492,767
650,065 98,899 217,359 966,323
1,157,370 214,906 15,292 1,387,568
1,226,707 4,947 52 1,231,706
362,509 18,561 1,584 382,654
42,866 146,469 27,367 216,702
1,473,464 13,337 21 1,486,822
1,109,164 1,901,284 188,532 3,198,980
585,824 372,484 84,221 1,042,529
2,884,194 244,856 697 3,129,747
886,593 48,086 8,474 943,153
1,398,992 3,001 - 1,401,993
1,351,280 363,032 - 1,714,312
2,366,297 378,717 3,435 2,748,449
1,233,535 197,422 1,790 1,432,747
1,771,708 3,518 - 1,775,226
802,617 508,794 16,319 1,327,730
105,155,800 $ 15,046,150 $ 2,385,155 $ 122,587,105

9

See notes to consolidated financial statements



AbleLight Inc. and Affiliates

Consolidated Statement of Functional Expenses
Year Ended August 31, 2024

Salaries

Payroll taxes and benefits
In-kind expenses

Client supplies and services
Supplies

Software

Auto

Equipment

Marketing and events

Repairs and other occupancy
Professional services, dues, and licenses
Travel, meals and entertainment
Rent and real estate taxes
Telecommunications

Utilities

Property and liability insurance
Depreciation

Amortization

Interest

Fees, taxes, and other

Total expenses

Management

Program and General Fundraising Total
$ 50,595,784 $ 7,842,136 $ 1,267,199 $ 59,705,119
9,488,659 2,383,592 238,950 12,111,201
6,354,364 - - 6,354,364
16,124,318 - - 16,124,318
580,696 96,152 46,507 723,355
1,170,091 227,170 11,139 1,408,400
1,227,198 78,574 - 1,305,772
215,632 25,744 706 242,082
41,249 61,569 7,050 109,868
1,474,058 8,778 - 1,482,836
845,799 1,654,889 450,657 2,951,345
527,798 298,040 38,626 864,464
2,686,661 315,140 - 3,001,801
1,022,173 7,192 7,754 1,037,119
1,386,889 719 - 1,387,608
1,369,255 252,628 23,808 1,645,691
2,279,887 224,381 20,190 2,524,458
790,270 77,777 6,998 875,045
930,633 103,296 - 1,033,929
255,020 119,010 22,997 397,027
$ 99,366,434 $ 13,776,787 $ 2,142,581 $ 115,285,802

See notes to consolidated financial statements
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AbleLight Inc. and Affiliates

Notes to Consolidated Financial Statements
August 31, 2025 and 2024

1. Summary of Significant Accounting Policies

Nature of Activities

The consolidated financial statements reflect the accounts of AbleLight Inc., Faith Village, Inc., Faith
Village IV, Inc., Good Shepherd Residence, Inc., Ablelight Residence Fremont, Inc., Creating
Possibilities, Inc., Good Shepherd of Washington, Good Shepherd of Washington Il, Good Shepherd
of Colorado |, Good Shepherd Corporation of Oregon and The Oregon Good Shepherd Lutheran
Home, Inc. (collectively referred to as AbleLight), AbleLight Foundation Inc. (the Foundation) and
AbleLight Village, LLC, Bethesda Cornerstone Village - Victoria, LLC, as well as entities dissolved in
2024 including Cornerstone Village - Wauwatosa, LLC, Cornerstone Village Managing

Member - Wauwatosa, LLC, Cornerstone Village WI-I, LLC and Cornerstone Village NP MN, Inc.
(collectively referred to as AbleLight Village) (all entities collectively referred to as the Organization)
with intercompany accounts eliminated. The 10 U.S. Department of Housing and Urban Development
(HUD) projects operate under the rules and regulations of HUD. The Organization operates residential
facilities for the benefit of developmentally disabled persons.

Good Shepherd Residence, Inc. was working collaboratively with HUD to develop a way to make
renovations and improvements at the facility and increase the market rent. In September 2024, HUD
approved the sale and transfer of assets and liabilities of Good Shepherd Residence, Inc. to Ablelight
Residence Fremont, Inc., a new entity also controlled by AbleLight Inc. organized in 2022 to purchase
and renovate the facility. Good Shepherd Residence, Inc. is in the process of dissolving as of

August 31, 2025. The sale of the property of approximately $6.1 million, supported by the fair value of
the facility, was funded by a HUD insured Section 223(f) loan of $7.3 million, which also provided
additional funding for renovations and improvements.

In accordance with Generally Accepted Accounting Principles (GAAP), Ablelight Residence Fremont,
Inc. accounted for the transaction by recording the transferred assets and liabilities at carrying value
due to both entities being under common control of AbleLight Inc.

The following table summarizes the carrying value of the assets and liabilities transferred from Good
Shepherd Residence, Inc. to Ablelight Residence Fremont, Inc. on September 18, 2024:

Operating cash $ 46,715
Restricted cash 1,498,463
Accounts receivable 17,615
Tenant security deposits 7,965
Property and equipment, net 469,241
Accounts payable (1,161)
Tenant security deposits payable (7,965)
Carrying value of assets in excess of liabilities $ 2,030,873

Basis of Presentation

The consolidated financial statements have been presented in conformity with accounting principles
generally accepted in the United States of America (GAAP).

Cash and Cash Equivalents and Restricted Cash

The Organization defines cash equivalents as highly liquid, short-term investments. Restricted cash
includes funds held on behalf of clients and escrow deposits. The Organization does not have the
ability to use these funds for operations due to contractual requirements.
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AbleLight Inc. and Affiliates

Notes to Consolidated Financial Statements
August 31, 2025 and 2024

Client Programs Receivable

Accounts receivable are uncollateralized funding source obligations which generally are payable
within 30 days from the invoice or billing date. Contracts from revenues that are considered exchange
transactions are recorded at an amount that management expects to receive from the net transaction
price. Balances are recorded net of adjustments or discounts to determine the net transaction price.
Billings for services under third-party payor programs are recorded net of estimated adjustments, if
any. Historically, the Organization has collected substantially all of the consideration to which it is
entitled under its contracts with customers. Subsequent adjustments, if any, are recognized as
revenue when received. The adequacy of the Organization's net realizable receivable is reviewed on
an ongoing basis, using historical payment trends, write-off experience, analysis of receivable
portfolios by payor source and aging of receivables, along with a review of specific accounts.
Adjustments are made as necessary.

The Organization recognizes an allowance for credit losses for trade and other receivables to present
the net amount expected to be collected as of the consolidated statement of financial position date.
Such allowance is based on the credit losses expected to arise over the life of the asset which
includes consideration of past events and historical loss experience, current events and also future
events based on our expectation as of the consolidated statement of financial position date.
Receivables are written off when the Organization determined that such receivables are deemed
uncollectible. The Organization pools its receivables based on similar risk characteristics in estimating
its expected credit losses. In situations where a receivable does not share the same risk
characteristics with other receivables, the Organization measures those receivables individually. The
Organization also continuously evaluates such pooling decisions and adjusts as needed from period
to period as risk characteristics change. There were no such receivables requiring individual
assessment as of August 31, 2025 and 2024.

The Organization utilizes the loss rate method in determining its lifetime expected credit losses on its
receivables. This method is used for calculating an estimate of losses based primarily on the
Organization's historical loss experience. In determining its loss rates, the Organization evaluates
information related to its historical losses, adjusted for current conditions and further adjusted for the
period of time that can be reasonably forecasted. Qualitative and quantitative adjustments related to
current conditions and the reasonable and supportable forecast period consider all the following: past
due receivables, the customer creditworthiness and changes in the terms of receivables. For
receivables that are not expected to be collected within the normal business cycle, the Organization
considers current and forecasted direction of the economic and business environment. Such
forecasted information includes: GDP growth, unemployment rates and interest rates amongst others.
The Organizations' allowance for credit losses was overall immaterial as of August 31, 2025 and 2024
after applying the revenue recognition guidance under Accounting Standards Codification (ASC) 606,
Revenue Recognition from Contracts with Customers (ASC 606).

Contributions and Legacies Receivable

Contributions and legacies receivable are recorded when the Organization receives documentation of
the gift, no other party of interest is contesting the gift, the cash and investments are quantifiable and
real property and nonmarketable investments have been valued by independent appraisal.
Contributions and legacies receivable have been adjusted for all known uncollectible accounts. No
allowance for doubtful accounts is considered necessary as of August 31, 2025 and 2024.

Contributions and legacies receivable of $5,857,105 and $107,000 as of August 31, 2025 and 2024,
respectively, are expected to be collected in less than one year.

12



AbleLight Inc. and Affiliates

Notes to Consolidated Financial Statements
August 31, 2025 and 2024

Funds Held on Behalf of Clients

Certain residents have deposited funds in trust accounts maintained for their benefit by the
Organization in separate accounts from the main operating account. The funds are used to pay
personal expenses of the residents. If a resident leaves the Organization, the balance remaining in the
fund is returned to the resident.

Investments

Investments are generally recorded at fair value based upon quoted market prices, when available or
estimates of fair value. Donated assets are recorded at fair value at the date of donation, or, if sold
immediately after receipt, at the amount of sales proceeds received (which are considered a fair
measure of the value at the date of donation). The Organization records the change of ownership of
bonds and stocks on the day a trade is made. Investment income or loss and unrealized gains or
losses are included in the consolidated statements of activities net of fees as increases or decreases
in net assets without donor restrictions unless the income or loss is restricted by donor or law.

The Organization may employ derivatives and other strategies to (1) hedge against market risks,

(2) arbitrage mispricing of related securities and (3) replicate long or short positions more
cost-effectively. Accordingly, derivatives in the investment portfolio may include currency forward
contracts, interest and currency swaps, call and put options, debt and equity futures contracts, equity
swaps and other vehicles that may be appropriate in certain circumstances. Since the Organization
does not strive for higher returns through market timing or by making leveraged market bets,
derivatives are not used for speculation.

The Organization's external investment managers are authorized to use specified derivative financial
instruments in managing the assets under their control, subject to restrictions and limitations adopted
by the Board of Directors.

Leases

The Organization accounts for leases under Accounting Standards Codification (ASC) Topic 842. The
Organization recognizes the assets and liabilities that arise from leases on the consolidated
statements of financial position. At lease inception, leases are classified as either finance leases or
operating leases with the associated right-of-use asset and lease liability measured at the net present
value of future lease payments. Operating leases are expensed on a straight-line basis as lease
expense over the non-cancelable lease term. Expenses for finance leases are comprised of the
amortization of the right-of-use asset and interest expense recognized based on the effective interest
method.

Upon transition to Topic 842, the Organization elected several accounting policies, including:

e The Organization has elected the policy not to separate lease and nonlease components for
its real property asset class;

¢ When the rate implicit in the lease is not determinable, rather than use the Organization's
incremental borrowing rate, the Organization elected to use a risk-free discount rate for the
initial and subsequent measurement of lease liabilities for all asset classes;

e The Organization has elected the policy to not include low-value leases on the consolidated
statements of financial position;

e The Organization elected not to apply the recognition requirements to all leases with an
original term of 12 months or less, for which the Organization is not likely to exercise a
renewal option or purchase the asset at the end of the lease; rather, short-term leases will
continue to be recorded on a straight-line basis over the lease term; and
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AbleLight Inc. and Affiliates

Notes to Consolidated Financial Statements
August 31, 2025 and 2024

o The Organization elected to account for its vehicle leases using the portfolio approach; as
such, leases that have similar commencement dates, length of terms, renewal options or
other contract terms have been combined into a lease portfolio whereby the resulting
accounting at the portfolio level does not differ materially from that at the individual lease level.

Additional required disclosures for Topic 842 are contained in Note 14 Leases.
Property and Equipment

Property and equipment are stated at cost if purchased or fair value at date of the gift if donated.
Acquisitions of property and equipment in excess of $2,500 and all expenditures for improvements
and betterments that materially prolong the useful lives of assets are capitalized. Maintenance, repairs
and minor improvements are expensed as incurred. When assets are retired or otherwise disposed of,
their costs and related accumulated depreciation are removed from the accounts and resulting gains
or losses are included in income.

Donated property and equipment are recorded as increases in net assets without donor restrictions at
their estimated fair value as of the date received. Contributions of cash that must be used to acquire
property and equipment are reported as contributions with donor restrictions. The Organization reports
expirations of donor restrictions when the donated or acquired assets are placed in service unless
otherwise instructed by donor.

Property and equipment are depreciated using the straight-line method over their estimated useful
lives.

The Organization has recorded a liability of $212,169 for estimated asbestos clean-up costs as of
August 31, 2025 and 2024 and it is included in other long-term liabilities in the consolidated
statements of financial position.

Intangible Assets

During the year ending August 31, 2023, the Organization purchased a portfolio of program service
contracts from a third-party totaling $2,111,059 that are presented as intangible assets on the
consolidated statements of financial position. The costs are amortized over the estimated useful lives
of the assets. Accumulated amortization as of August 31, 2025 and 2024 was $1,725,276 and
$1,196,765, respectively.

Impairment of Long-Lived Assets

The Organization reviews long-lived assets, including property and equipment, leases and intangible
assets, for impairment whenever events or changes in business circumstances indicate that the
carrying amount of an asset may not be fully recoverable. An impairment loss would be recognized
when the estimated future cash flows from the use of the asset are less than the carrying amount of
that asset. During the year ending August 31, 2024, an impairment loss in connection with the sale of
Cornerstone Village - Wauwatosa, LLC (CV-Tosa) was incurred totaling $999,952 and is recorded as
a loss on sale of subsidiary on the consolidated statement of activities for the year then ended. No
impairment losses were incurred during the year ended August 31, 2025.

Assets Relating to Split-Interest Agreements and Trusts
The Organization is the trustee of various split-interest agreements. The trusts and the assets held are
recorded at fair value and are reported in the consolidated statements of financial position. In addition,

the Organization is a specified beneficiary of assets held by others and has recorded a beneficial
interest in these assets.
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Assets received under split-interest agreements and trusts are recorded at their fair value. The
Organization records a liability when a split-interest agreement (Unitrust, Annuity Trust) is established
at the present value of the estimated future payments to the donor and other beneficiaries. Discount
rates ranging from 4.5% to 6.0% were used to project the due to beneficiaries and others under split
interest agreements and trusts liability as of August 31, 2025 and 2024. Revenue is recorded for the
difference between the fair value of the assets received and the liability.

Net Assets

Net assets, revenues, gains and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Organization are classified and reported as
follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed
stipulations.

Noncontrolling Interests - The consolidated financial statements included a noncontrolling
interest in a real estate partnership, Cornerstone Village - Wauwatosa, LLC (CV-Tosa). The
Organization had controlling interest through its subsidiaries, AbleLight Village, LLC (ABL) and
Cornerstone Village Managing Member - Wauwatosa, LLC.

In fiscal year 2024, AbleLight Village, LLC divested its full interest including all owned property
and equipment in CV-Tosa via a mutually agreed-upon termination agreement with its minority
partner. ABV received cash distributions of $316,050 as part of the agreement and $2,280,000 of
mortgage notes payable were paid off via a new loan in the name of the minority partner. ABV
recorded a loss on the transaction of $999,952 on the consolidated statement of activities as of
August 31, 2024.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed stipulations that
expire by passage of time, can be fulfilled and removed by actions of the Organization pursuant to
those stipulations or are required to be maintained in perpetuity.

Board Designated Net Assets

The Organization's Board of Directors has the ability to designate identified amounts of net assets
without donor restrictions to be used by management for specific future projects or activities. These
designations can be modified or removed by the Board of Directors at any time. The Organization's
Board of Directors has not designated any amounts as of August 31, 2025 and 2024.

Tax-Exempt Status

AbleLight Inc., Faith Village, Inc., Faith Village IV, Inc., Good Shepherd Residence, Inc., Ablelight
Residence Fremont, Inc., Creating Possibilities, Inc., Good Shepherd of Washington, Good Shepherd
of Washington I, Good Shepherd of Colorado I, Good Shepherd Corporation of Oregon, The Oregon
Good Shepherd Lutheran Home, Inc., AbleLight Foundation Inc. and Cornerstone Village NP MN, Inc.
have received notification that each entity qualifies as a tax-exempt organization under Section
501(c)(3) of the U.S. Internal Revenue Code and corresponding provisions of State law and,
accordingly, each entity is not subject to federal or state income taxes. However, any unrelated
business income may be subject to taxation.

AbleLight Village, LLC is a single member limited liability company, solely owned by AbleLight Inc.
Bethesda Cornerstone Village - Victoria, LLC and Cornerstone Village WI-I, LLC are single member
limited liability companies, solely owned by AbleLight Village, LLC. These entities are not tax paying
entities; instead, all revenues and expenses are reported on AbleLight Inc.'s Form 990. Cornerstone
Village - Wauwatosa, LLC and Cornerstone Village Managing Member - Wauwatosa, LLC both file
independent Forms 1065.
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Cornerstone Village NP MN, Inc., Cornerstone Village - Wauwatosa, LLC, Cornerstone Village
Managing Member - Wauwatosa, LLC and Cornerstone Village WI-I, LLC. all dissolved in fiscal year
2024.

The Organization follows the accounting standard on accounting for uncertainty in income taxes,
which addresses the determination of whether tax benefits claimed or expected to be claimed on the
tax return should be recorded in the consolidated financial statements. Under this guidance, the
Organization may recognize the tax benefit from an uncertain tax position only if it is more likely than
not that the tax position will be sustained on examination by taxing authorities, based on the technical
merits of the position. The tax benefits recognized in the consolidated financial statements from such
a position are measured based on the largest benefit that has a greater than 50% likelihood of being
realized upon ultimate settlement. The guidance on accounting for uncertainty in income taxes also
addresses derecognition, classification, interest and penalties on income taxes and accounting during
interim periods. The Organization does not believe that it has any uncertain tax positions at

August 31, 2025 and 2024.

Program Service Revenue

Program service revenue consists primarily of revenues from residential habilitation and nonresidential
habilitation services. Residential habilitation and nonresidential habilitation fee revenues are reported
at the amount that reflects the consideration the Organization expects to receive in exchange for the
services provided. Contracts are signed with clients and are primarily paid by private sources or a third
party payor. The Organization reviews contracts using a portfolio approach for contracts with
individual clients for residential habilitation services due to similarities in contracts. In addition, the
Organization reviews contracts using a portfolio approach for contracts with individual clients for
nonresidential habilitation services due to similarities in contracts. Performance obligations are
determined based on the nature of the services provided. Residential habilitation and nonresidential
habilitation fee revenues are recognized as performance obligations are satisfied.

Under the Organization's residential habilitation agreements, which are generally for a contractual
term of one year, the Organization provides daily residential habilitation services to clients for a stated
daily or monthly fee. Such services include an integrated array of individually tailored daily-living
supports and training in an environment where close, continuous supervision can be provided. The
Organization has determined that the services included under the Organization's group home, host
home and intermediate care facility agreements have the same timing and pattern of transfer and are
performance obligations that are satisfied over time as the underlying services are provided and
revenue is recognized accordingly. The Organization recognizes revenue under ASC 606, for its
group home, host home and intermediate care facility agreements for which it has estimated that the
nonlease components of such residency agreements are the predominant component of the contract.

Under the Organization's nonresidential habilitation agreements, which are also generally for a
contractual term of one year, the Organization provides habilitation services to clients for a stated
per-unit fee - typically fractions of an hour. Such services include community-integrated day programs,
supported employment, in-home supports and behavioral supports. These services are considered
separate performance obligations that are satisfied as the underlying services are provided and
revenue is typically recognized over a period of time.

The Organization receives payment for services under various third-party payor programs, primarily
Medicaid and to a lesser extent from a client's private sources. Although rates are generally known
and considered fixed prior to services being performed, notification of rate adjustments can be
received from third-party payor programs with retroactive effect. These adjustments can result in
increases in payment rates due to general inflation effects or event-specific conditions, such as the
COVID-19 pandemic or may be decreases in billed amounts as a result of rate adjustments. The
Organization determines the transaction price based on the terms of the contract with the payor,
correspondence with the payor and historical payment trends. Changes to these estimates for
retroactive adjustments are recognized in the period of the change or when the adjustment becomes
known or when final settlements are determined.
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There are no expressed or implied warranties. There is no revenue recognized for services performed
in prior periods.

Contract Balances

Program service revenue for residential and nonresidential habilitation services is generally billed
monthly in arrears under the provider agreements with the various third-party payors. Although the
terms and conditions within the Organization's revenue-generating contracts vary by contract type and
payor source, payment is generally received within 90 days or less from the date invoices are
submitted to the payor.

Amounts of revenue that are collected from third-party payors in advance are recognized as other
current liabilities until the performance obligations are satisfied. As of August 31, 2025, 2024 and
2023, the Organization had deferred revenues from contracts with customers of approximately
$340,000, $310,000 and $660,000, respectively, which is included in other current liabilities in the
consolidated statements of financial position. Substantially all of this deferred revenue is recognized in
the subsequent month when the related services are provided. The Organization applied the practical
expedient in ASC 606-10-50-14 and does not disclose amounts for remaining performance obligations
that have original expected durations of one year or less. As of August 31, 2025, 2024 and 2023, the
Organization had receivables from contracts with customers of approximately $8,850,000,
$11,650,000 and $8,460,000, respectively.

Retail Operations

The Organization operates retail sales operations in various locations. Revenue is recognized when
control of the promised goods or services is transferred to the customer. The transaction price for
goods sold is recognized at the point of the sale transaction and includes variable consideration for
discounts and estimated returns of goods for refund or exchange. Control is obtained when a
customer has the ability to direct the use of and substantially all of the remaining benefits from that
good. The Organization has elected to exclude from the measurement of the transaction price all
taxes assessed by governmental authorities that are both imposed on and concurrent with a specific
revenue-producing transaction and collected by the Organization from the customer. There are no
expressed or implied warranties. There is no revenue recognized for sales in prior periods. There are
no contract assets or liabilities with this revenue source.

Contributions

Unconditional contributions, including legacies receivable, are recognized in the period received.
Conditional promises to give, that is, those with a measurable performance or other barrier and a right
of return, whether received or made are recognized only when the conditions on which they depend
are met and the promises become unconditional. The gifts are reported as support with donor
restrictions if received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and are reported in the consolidated statements of activities as net assets released from
restrictions. In the absence of donor specification or law that income and gains on donated funds are
restricted, such income and gains are reported as support without donor restrictions. Contributions
with donor restrictions in which the donor imposed restrictions are met in the same year the
contribution is made are recorded as contributions with donor restrictions and a release from net
assets with donor restrictions in the consolidated statements of activities. The Organization has no
conditional contributions at August 31, 2025 and 2024.
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Contributed Nonfinancial Assets

The Organization recognizes contributed nonfinancial assets within revenue, which consist mainly of
used household goods, furniture and clothing. It is the Organization's policy to sell these donated items
at the retail operations locations at fair value, which is determined upon the sale of the used items.
Unless otherwise noted, contributed nonfinancial assets do not have donor-imposed restrictions.

Expense Allocation

The cost of providing program and supporting activities has been summarized on a functional basis
within the consolidated statements of functional expenses. Expenses which are directly attributable to
a specific program or supporting activity of the Organization are reported as expenses of that activity.
Expenses which are attributable to more than one program or supporting activity are allocated on a
reasonable basis to the appropriate category. Expenses are allocated based on estimated time and
effort spent in direct support or supervision of each activity, based on full time equivalent employees
or various other methods of allocation.

Reclassification
For comparability, certain 2024 amounts have been reclassified to conform with classifications
adopted in 2025. The reclassifications have no effect on reported amount of net assets or change in
net assets.

Distributions

The Organization's regulatory agreements with HUD stipulate, among other things, that the
Organization will not make distributions of assets or income to any of its officers or directors.

Estimates

The preparation of consolidated financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.
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2. Liquidity and Availability of Financial Assets

The Organization's financial assets available within one year of the consolidated statements of financial

position date of August 31 for general expenditures are as follows:

Total assets
Less:

2025

2024

$ 208,560,269 $ 187,177,686

Property and equipment, net (32,771,394) (33,532,270)
Right-of-use assets, net (9,546,765) (7,555,804)
Intangible assets, net (385,783) (914,294)
Prepaid expenses and other current assets (1,684,761) (1,358,046)
Notes receivable and other assets - (167,056)

Total financial assets available in one year 164,171,566 143,650,216

Less:

Assets held relating to split-interest agreements and trusts (10,126,280) (9,955,271)
Funds held on behalf of clients (1,163,271) (2,037,537)
Escrow deposits (1,585,103) (2,144,725)
Assets with donor restrictions (24,397,666) (19,695,661)
Assets relating to charitable gift annuities (4,836,282) (6,444,638)

Assets available for general expenditures

$ 122,062,964 $ 103,372,384

The Organization's operations are largely funded by payments from Medicaid and other federal and state
agencies and additional capital is provided by investment returns and the controlled liquidation of
Foundation assets as required. The Foundation exists for the benefit of AbleLight Inc. and the
Foundation's assets are to be solely used to fulfill the Organization's mission. The Board authorizes
distributions from the Foundation up to a certain limit at the beginning of each fiscal year and adjusts
funding accordingly if management identifies the need for additional cash flow during the year. The

Organization has a balanced investment strategy for managing the Foundation's assets, which generally
consists of a mix of 61% stocks, 28% fixed income, 7% alternative investment and 4% cash and cash
equivalents. The Foundation's Board receives quarterly advice from the Organization's portfolio manager,
Merrill Lynch and changes to investment strategy require board approval.

In addition, AbleLight Inc. has a $15.0 million revolving line of credit with US Bank, with no outstanding

balance. See Note 9.

3. Fair Value Measurements

The Organization follows current authoritative accounting guidance, which provides a framework for
measuring, reporting and disclosing fair value under GAAP. These standards apply to all assets and
liabilities that are measured, reported and/or disclosed on a fair value basis.
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As defined by current authoritative guidance, fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. In determining fair value, the Organization uses various valuation methods including the market,
income and cost approaches. The assumptions used in the application of these valuation methods are
developed from the perspective of market participants pricing the asset or liability. Inputs used in the
valuation methods can be either readily observable, market corroborated or generally unobservable
inputs. Whenever possible the Organization attempts to utilize valuation methods that maximize the use of
observable inputs and minimize the use of unobservable inputs. Based on the observability of the inputs
used in the valuation methods, the Organization is required to provide the following information according
to the fair value hierarchy. The fair value hierarchy ranks the quality and reliability of the information used

to determine fair values.

Assets and liabilities measured, reported and/or disclosed at fair value will be classified and disclosed in

one of the following three categories:

Level 1 - Quoted market prices in active markets for identical assets or liabilities.

Level 2 - Observable market based inputs or unobservable inputs that are corroborated by market

data.

Level 3 - Unobservable inputs that are not corroborated by market data.

The tables below present the balances of financial instruments measured at fair value on a recurring basis

by level within the hierarchy.

August 31, 2025

20

Total Level 1 Level 2 Level 3
Financial assets:
Investments:
Mutual funds $ 68,742,593 $ 68,742,593 $ - $ -
Common and preferred stock 9,210,072 9,210,072 - -
Church extension funds 11,318 - 11,318 -
Fixed income securities 30,984,087 30,984,087 - -
Alternative investments 4,180,263 - - 4,180,263
Mutual funds, charitable gift annuities 4,027,538 4,027,538 - -
Fixed income securities, charitable gift
annuities 310,636 310,636 - -
Mutual funds, 457 plan investments 1,931,082 1,931,082 - -
Total investments at fair value 119,397,589 $115,206,008 $ 11,318 $ 4,180,263
Money market funds, charitable gift
annuities 498,108
Total investments $119,895,697
Assets relating to split-interest
agreements and trusts:
Fixed income mutual funds $ 4,448,421 $ 4,448,421 $ - $ -
Equity mutual funds 6,703,335 6,703,335 - -
Beneficial interest in assets held by
others 1,883,896 - - 1,883,896
Total at fair value 13,035652 $ 11,151,756 $ - $ 1,883,896
Money market funds 211,633
Total $ 13,247,285
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Financial assets:
Investments:
Mutual funds
Common and preferred stock
Church extension funds
Fixed income securities
Alternative investments
Mutual funds, charitable gift annuities
Fixed income securities, charitable gift
annuities
Mutual funds, 457 plan investments

Total investments at fair value

Money market funds, charitable gift
annuities

Total investments

Assets relating to split-interest agreements

and trusts:
Fixed income mutual funds
Equity mutual funds
Beneficial interest in assets held by
others

Total at fair value
Money market funds

Total

August 31, 2024

Total Level 1 Level 2 Level 3
$ 50,117,185 $ 50,117,185 $ - -
17,472,374 17,472,374 - -
11,276 - 11,276 -
28,059,931 28,059,931 - -
2,073 - - 2,073
5,536,822 5,536,822 - -
253,654 253,654 - -
1,596,522 1,596,522 - -
103,049,837 $103,036,488 $ 11,276 2,073
654,162
$103,703,999
$ 4,192,159 $ 4192159 §$ - -
5,614,120 5,614,120 - -
2,621,061 - - 2,621,061
12,427,340 $ 9,806,279 $ - 2,621,061
148,992
$ 12,576,332

The valuation of money market funds is determined on the cost basis. As a result, they are excluded from

the fair value hierarchy level disclosures.

The following methods and assumptions were used to estimate the fair value for each class of financial

instrument measured at fair value:

Mutual Funds, Common and Preferred Stock and Fixed Income Securities - These investments
are measured at fair value using quoted market prices. They are classified as Level 1 as they are
traded in an active market for which closing prices are readily available, including hedge funds that

have a ticker symbol.

Church Extension Funds - These investments are measured at fair value using multiple sources of
information that are corroborated by market data and are considered Level 2 items.

Alternative Investments - Investments in alternative investments have no readily determinable fair
value and are classified as Level 3 as the valuation is based on significant unobservable inputs that
are not corroborated by market data. The valuation was provided by the Organization's investment

managers. See below for additional fair value information on alternative investments.
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Beneficial Interest in Assets Held by Others - The trusts, that the Organization is named as a
specified beneficiary in which they are not the trustee of the assets, are considered Level 3 items as
the valuation is based on significant unobservable inputs that are not corroborated by market data.

The use of observable market data, when available, is required in making fair value measurements. When
inputs used to measure fair value fall within different levels of the hierarchy, the level within which the fair
value measurement is categorized is based on the lowest level input that is significant to the fair value
measurement.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result in a
different fair value measurement at the reporting date.

The alternative investments balances and related requirements are summarized below:

Unfunded
Fair Value Fair Value Commitments
August 31, August 30, August 31, Redemption Redemption

2025 2024 2025 Frequency Notice Period
CQS Asset Backed Securities Fund  $ 1,009,949 $ - 3 - Quarterly 95 days
Blackstone Infrastructure Fund 1,019,055 - - Quarterly None
Coller Secondaries Fund 534,214 - - Quarterly None
CastleKnight Master Fund 598,630 - - Quarterly None
GoldenTree Master Fund 1,016,754 - - Annually 60 days
Hatteras 1,661 2,073 - Annually None

Total alternative investments $ 4,180,263 $ 2,073

The Level 3 alternative investments seek to invest in companies in various stages of development and are
allocated among alternative investment managers. The funds pursue a variety of investment strategies.
The primary objective of the alternative investments is to provide capital appreciation with less volatility
than that of the equity market.

Unrealized net gains and losses included in change in net assets are reported in the consolidated
statements of activities as investment income for the alternative investments and change in value of
split-interest annuities and agreements for the beneficial interest in assets held by others.

Total purchases of Level 3 assets measured at fair value on a recurring basis were $4,000,000 and $0
during the years ended August 31, 2025 and 2024, respectively. There were no sales of Level 3 assets
measured at fair value on a recurring basis during the years ended August 31, 2025 and 2024. In
December 2024, the trustee was changed to the Foundation for one of the split-interest agreements that
was previously held as a beneficial interest in assets held by others. As of August 31, 2025, the assets in
the fair value table are reflected based on the asset categories in the trust.

During the year ended August 31, 2024, the Organization sold the assets of CV-Tosa as discussed in
Note 1. The assets were measured as a Level 3 item on a nonrecurring basis. The Organization recorded
an impairment loss on the assets totaling $999,952 in connection with the sale on the consolidated
statement of activities for the year ended August 31, 2024. The Organization had no such activities during
the year ended August 31, 2025.
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4. Escrow Deposits

Monthly escrow deposits are made as required by HUD for the reserve for replacements and are
maintained in interest bearing accounts separate from the operating accounts of the HUD projects.
Disbursements are restricted to replacement of structural elements or equipment and may be made only
upon approval by HUD. Upon satisfaction of the mortgage note payable or mortgage note relating to the
capital advance, the balance in this escrow reverts to the benefit of the project. The balances in the
reserve for replacement escrow accounts were $955,556 and $1,636,905 as of August 31, 2025 and
2024, respectively.

HUD requires the HUD projects to remit all cash remaining, if any, after the establishment of all required
escrows and reserves and the payment of all expenses and allowable disbursements to a residual
receipts fund on an annual basis. Deposits are made within 90 days after year-end and are maintained in
interest bearing accounts separate from the operating accounts of the HUD projects. Withdrawals may be
made with permission from HUD. Upon satisfaction of the mortgage note payable or mortgage note
relating to capital advance, the balance in this fund reverts to the benefit of HUD. The balances in the
residual receipts escrow accounts were $570,615 and $507,820 as of August 31, 2025 and 2024,
respectively. Amounts held in this fund in excess of $250 per unit are reflected as a payable to HUD and
are included in other long-term liabilities on the consolidated statements of financial position.

HUD escrow deposits for insurance reserves were $58,932 and $0 as of August 31, 2025 and 2024,
respectively.

5. Investments

The Organization invests in various securities which, in general, are exposed to various risks, such as
interest rate, credit and overall market volatility. Due to the level of risk associated with certain investment
securities, it is reasonably possible that changes in the values of investment securities will occur in the
near term and that such changes could materially affect the amounts reported in the consolidated
statements of financial position and activities.

The asset allocation size and style mix is as follows as of August 31:

2025 2024
Large cap growth 27% 25%
Large cap value 25 25
Small/mid cap growth 1 2
Small/mid cap value 2 4
International equity 11 12
Equities blend 1 0
Long-term bonds 13 0
Intermediate term bonds 6 8
Short-term bonds 8 21
Alternative investments 3 0
Cash and cash equivalents 3 3

Cash reflected within the investment portfolio mix above includes money market funds which are reflected
as cash and cash equivalents or investments in the consolidated statements of financial position.
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6. Property and Equipment

The maijor categories of property and equipment at August 31 are summarized as follows:

Depreciable
Lives 2025 2024

Land and land improvements 5-40 yrs. $ 11,471,383 $ 12,136,985

Buildings, improvements and capitalized
maintenance 5-40 yrs. 51,044,440 50,615,657
Fixed and moveable equipment 3-20 yrs. 6,674,241 8,357,075
Construction in progress N/A 424,398 382,899
Total property and equipment 69,614,462 71,492,616
Less accumulated depreciation (36,843,068) (37,960,346)
Property and equipment, net $ 32,771,394 $ 33,532,270

The amounts held in construction in progress primarily relate to costs for a new home in Minnesota and
remodeled homes nationally.

The gain (loss) on sale of property and equipment of $1,913,480 and $(927,972) for the years ended
August 31, 2025 and 2024, respectively, primarily relates to a sale of facilities and equipment.

7. Retirement Plans

The Organization has a contributory 403(b) defined contribution plan that covers substantially all
full-time employees. Participating employees are eligible to receive an employer matching contribution,
which is established annually by the Board of Directors. The contribution for the years ended August 31,
2025 and 2024 was $1,247,189 and $1,367,528, respectively.

8. Assets Relating to Split-Interest Agreements and Trusts
The Organization has three types of split-interest agreements.

The annuity funds include the accounts of individuals who have made deposits under a gift annuity
agreement which provides for payments at a stipulated rate during their lifetime. Upon termination, the
individual's account balance becomes the property of the Organization.

Unitrusts also act as vehicles for giving to the Organization. Amounts received are invested and the
agreements provide for specified payments to beneficiaries for a term chosen by the donor. When the
term has ended, remaining assets are distributed in accordance with the unitrust agreement, most of
which identify the Organization as the remainder beneficiary.

Lutheran Church Missouri Synod - Foundation is the trustee for several funds where the Organization is

the beneficiary. The assets are held by this trustee, with the Organization having a beneficial interest in
the assets and the income.
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10.

Line of Credit

The Organization has a $15,000,000 line of credit with US Bank, maturing in June 2026, with a variable
interest rate of the Daily Simple Secured Overnight Financing Rate (SOFR) plus 1% (at August 31, 2025,
the interest rate was 5.36%). The line of credit is secured by a guarantee of the Foundation and collateral,
which consists of a portion of the Foundation's investments. The line of credit is subject to certain
covenants. The Organization has represented that it is in compliance with such covenants or has received
a waiver for any violations. The Organization had a line of credit of $35,000,000 with Bank of America that
was paid off in full and not renewed during the year ended August 31, 2024.

The amount borrowed on the lines of credit was $0 at August 31, 2025 and 2024. Interest expense on the
line of credit was $0 and $70,004 for the years ended August 31, 2025 and 2024, respectively.

Mortgage Notes Payable

Mortgage notes payable consist of the following at August 31:

2025 2024

Commercial note payable to the Lutheran Church Extension
Fund-Missouri Synod (LCEF), secured by real property in
Victoria, MN, payable in variable, monthly installments
ranging from $71,327 to $97,511 including interest at the
LCEF Cost of Funds interest rate plus 2.50% (6.125% for
2024), with a final balloon payment of all remaining principal
and interest due September 2025. In September 2025, the
loan was extended to September 2027. Included in the
extension is the requirement for 23 monthly payments of
$91,520, a principal only payment of $750,000 on or before
September 2026 and a final payment due September 2027.
The note payable is secured by a mortgage on the property
and includes a $2.0 million limited guarantee provided by the
Foundation. $ 13,870,522 $ 14,022,298

Mortgage payable to Ziegler Financing Corporation, secured by
assets of the property and insured by HUD under Section
223(f) of the National Housing Act, payable in monthly
installments of $39,742 including interest at 5.59%, due
October 2059. 7,256,459 -

Mortgage note payable to HUD, secured by the real property,
payable in monthly installments of $3,633 including interest at
8.38%, due November 2031. 211,584 236,326

Mortgage note payable to HUD, secured by the real property,
payable in monthly installments of $3,881 including interest at
8.38%, due May 2031. 211,961 239,520

Mortgage note payable to HUD, secured by the real property,

payable in monthly installments of $1,140 including interest at
9.00% due February 2029. 40,952 50,476
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2025 2024
Mortgage note payable to HUD with monthly payments of
$1,602 including interest at 8.13% due February 28, 2031,
secured by a mortgage on the project's land, buildings and
equipment. $ 85,033 $ 96,822
Total 21,676,511 14,645,442
Less current portion (1,038,018) (220,530)
Long-term portion 20,638,493 14,424,912
Less loan costs, net of accumulated amortization (471,913) -
$ 20,166,580 $ 14,424,912

Total long-term portion, net

Interest expense on mortgage notes payable was $1,642,844 and $963,925 for the years ended

August 31, 2025 and 2024, respectively.

Total loan origination fees related to the mortgage payable are $485,793. The loan origination fees are
being amortized on the straight line basis over the term of the loan, which approximates the effective
interest rate method. The amortization expense is included in interest expense on the consolidated
statements of activities. Accumulated amortization as of August 31, 2025 was $13,880.

The Organization is subject to certain restrictions and covenants relating to their mortgage notes payable.
The Organization represents that it is in compliance with or has received a waiver for all covenants as of

August 31, 2025 and 2024.

Principal requirements on mortgage notes payable for years ending after August 31, 2025 are as follows:

Years ending August 31:

2026 $ 1,038,019
2027 1,207,804
2028 12,111,690
2029 182,040
2030 188,032
Thereafter 6,948,926

Total $ 21,676,511

11. Self-Insurance

The Organization has a self-insurance program for health coverage of employees. The Organization self
insures benefits under its health plan up to a stop loss of $250,000 per individual and up to a maximum
liability in the aggregate that fluctuates based on the number of participants. Benefit claims are accrued as
incurred. Health insurance expense during the years ended August 31, 2025 and 2024 totaled $5,292,034
and $3,846,267, respectively. The Organization has recorded a liability for unpaid claims of $531,349 and
$471,567 included in accrued compensation, taxes and benefits on the consolidated statements of
financial position as of August 31, 2025 and 2024, respectively.
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12

13.

The liability for the self-insurance program is subject to various estimates such as the number of claims
submitted during the year which the Organization has not yet been made aware and the costs of such
claims. Due to the level of uncertainty associated with the liability, it is reasonably possible that claims
made could materially affect the amounts reported in the consolidated statements of financial position and
consolidated statements of activities.

Net Assets With Donor Restrictions

Net assets with donor restrictions at August 31 are composed of:

2025 2024
Restricted due to time or purpose:
Purpose restricted $ 9,769,923 $ 5,717,842
Irrevocable trust held by a third party 253,482 253,482
Held by LCMS Foundation 1,630,414 1,383,673
Total 11,653,819 7,354,997
Restricted due to requirements to hold in perpetuity:
Restricted for endowment 11,506,738 11,356,758
Krause family trust 1,237,109 983,906
Total $ 24397666 $ 19,695,661
Endowment

The Organization follows current authoritative guidance, which provides guidance on classifying net
assets associated with endowment funds held by organizations that are subject to an enacted version of
Uniform Prudent Management of Institutional Funds Act (UPMIFA). A key component of the guidance is a
requirement to classify the donor-restricted endowment fund as net assets with donor restrictions until
appropriated for expenditure. Another key component is a requirement for expanded disclosures about all
endowment funds.

The Organization's endowment fund (Endowment Fund) consists of approximately 30 individual funds
established for a variety of purposes. The Organization excludes from the Endowment Fund assets held
on its behalf by outside organizations. As required by GAAP, net assets associated with endowment funds
are classified and reported based on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law - The Organization has interpreted UPMIFA enacted in the State of
Wisconsin as requiring the creation of an endowment of permanent duration with the original value of
a donor's gift when a donor's gift instrument evidences such intent by use of terminology consistent
with UPMIFA, unless other language in the gift instrument limits the duration or purpose of the fund.
As a result of this interpretation, the Organization classifies as net assets with donor restrictions

(a) the original value of the gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment and (c) accumulations to the permanent endowment
made in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund.

The remaining portion of the donor restricted endowment fund is included in net assets with donor
restrictions until those amounts are appropriated for expenditure by the Organization in a manner
consistent with the standard of prudence prescribed by UPMIFA.
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In accordance with UPMIFA, unless the donor's gift instrument otherwise specifically limits the authority to
appropriate for expenditure or accumulate, the Organization considers the following factors in making a
determination to appropriate or accumulate donor restricted endowment funds:

1. The duration and preservation of the fund

N

. The purposes of the Organization and the donor restricted endowment fund
3. General economic conditions

4. The possible effect of inflation or deflation

5. The expected total return from income and the appreciation of investments
6. Other resources of the Organization

7. The investment policies of the Organization

Endowment net asset composition by type of fund consists of the following at August 31:

2025
With Donor Restrictions
Without
Donor Accumulated Total
Restrictions Original Gifts Gain Total Endowment
Donor-restricted
endowment funds  $ - $ 11,506,738 $ 2,980,742 $ 14,487,480 $ 14,487,480
2024
With Donor Restrictions
Without
Donor Accumulated Total
Restrictions Original Gifts Gain Total Endowment
Donor-restricted
endowment funds  § - $ 11,356,758 $ 2,041,982 $ 13,398,740 $ 13,398,740
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Changes in endowment net assets for the years ended August 31:

2025
With Donor Restrictions
Without
Donor Accumulated Total
Restrictions Original Gifts Gain Total Endowment
Endowment net
assets, beginning of
year $ - $ 11,356,758 $ 2,041,982 $13,398,740 $ 13,398,740
Investment income,
net of fees - 149,527 1,301,468 1,450,995 1,450,995
Contributions - 453 - 453 453
Amounts appropriated
for expenditure - - (362,708) (362,708) (362,708)
Endowment
net assets,
end of year § - $ 11,506,738 $ 2,980,742 $14,487,480 $ 14,487,480
2024
With Donor Restrictions
Without
Donor Accumulated Total
Restrictions Original Gifts Gain Total Endowment
Endowment net
assets, beginning of
year $ - $ 7840543 $ 632,460 $ 8,473,003 $ 8,473,003
Investment income,
net of fees - 219,818 1,591,538 1,811,356 1,811,356
Contributions - 2,812,605 - 2,812,605 2,812,605
Amounts appropriated
for expenditure - - (282,577) (282,577) (282,577)
Transfers* - 483,792 100,561 584,353 584,353
Endowment
net assets,

$ 11,356,758 $ 2,041,982 §$13,398,740 $ 13,398,740

end of year $

* Transfers relate to the receipt of various donor restricted funds received by the Organization during the
year. The funds were previously held by the Good Shepherd Fund in an endowment in which the
Organization was the beneficiary. The funds were included in assets relating to split-interest agreements
and trusts and net assets with donor restrictions by AbleLight Inc. during the year ended August 31, 2023.
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Funds With Deficiencies - From time to time, the fair value of assets associated with individual
donor-restricted endowment funds may fall below the level that the donor or UPMIFA requires the
Organization to retain as a fund of perpetual duration. There were no deficiencies of this nature as of
August 31, 2025 and 2024. These deficiencies would result from unfavorable market fluctuations that
occurred shortly after the investment of new endowment contributions and continued appropriation for
certain programs that was deemed prudent by the governing board. Subsequent gains that restore the
fair value of the assets of the endowment fund to the required level will be classified as an increase in
the endowment.

Strategies Employed for Achieving Objectives - To satisfy its long-term rate-of-return objectives,
the Organization relies on a total return strategy in which investment returns are achieved through
both capital appreciation (realized and unrealized) and current yield (interest and dividends). The
Organization targets a diversified asset allocation that places a greater emphasis on equity-based
investments to achieve its long-term return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy - The
Organization appropriates 3% of the rolling 24 month average market value of the endowment
investment balance. In years of no or negative investment income, accumulated earnings on the
endowments are still appropriated at 3% of the rolling 24 month average market value of the
endowment investment balance, up to the total accumulated earnings on the fund. Accumulated
unappropriated earnings are presented in net assets with donor restrictions until appropriated. For
ease of tracking, earnings are transferred to AbleLight when appropriated.

14. Leases

The Organization has real property operating leases for its corporate headquarters, administrative offices,
thrift stores and residential facilities that it operates with original terms that vary from one to seven years.
Certain of these leases have available renewal options, extending the terms of the underlying leases from
one to five years per renewal option term. Other leases may have available month-to-month renewal
options. Additionally, certain leases have early termination options. The real property leases generally
require the payment of fixed monthly base rent payments which may escalate over the term of the lease.
The Organization is also responsible for paying variable operating expenses including property taxes,
insurance and other operating costs.

The Organization currently leases land under an operating lease with an original term of 100 years. This
lease has one available renewal option, extending the term of the underlying lease by 99 years. The
Organization is also responsible for paying variable operating expenses including property taxes,
insurance and other operating costs.

The Organization has a fleet of vehicles which are leased under a master lease agreement. The vehicles
are used in the Organization's operations and are classified as finance leases. These leases have original
terms ranging from three to five years. The vehicle leases require monthly payments for variable operating
expenses including property taxes, insurance and maintenance and repair costs.

The vehicle leases also include a residual value guarantee whereby the Organization must ensure a
minimum value of the asset upon expiration of the lease and is obligated to reimburse the lessor for any
shortfall of the asset's value as compared to the residual value guarantee. The Organization has included
the residual value guarantee amounts in future lease payments.
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Right-of-use assets represent the Organization's right to use an underlying asset for the lease term, while
lease liabilities represent the Organization's obligation to make lease payments arising from the lease.
Right-of-use assets and lease liabilities are recognized at the commencement date of a lease based on
the net present value of lease payments over the lease term.

Certain of the Organization's leases include options to renew or terminate the lease. The exercise of lease
renewals and early termination options is at the Organization's sole discretion. The Organization regularly
evaluates the renewal and early termination options and when they are reasonably certain of exercise, the
Organization includes such options in the lease term. Additionally, the Organization made judgments
regarding lease terms for certain of its leases that were in month-to-month status or that contained
auto-renewal clauses. The Organization estimated a lease end date based on the required length of
usage of the property and calculated a right-of-use asset and lease liability with the resulting estimated
lease term.

In determining the discount rate used to measure the right-of-use assets and lease liabilities, the
Organization uses the rate implicit in the lease or if not readily available, the Organization uses a risk-free
rate based on U.S. Treasury note or bond rates for a similar term.

Right-of-use assets are assessed for impairment in accordance with the Organization's long-lived asset
policy. The Organization reassesses lease classification and remeasures right-of-use assets and lease

liabilities when a lease is modified and that modification is not accounted for as a separate new lease or
upon certain other events that require reassessment in accordance with Topic 842.

The Organization made significant assumptions and judgments in applying the requirements of Topic 842.
In particular, the Organization:

e Evaluated whether a contract contains a lease, by considering factors such as whether the
Organization obtained substantially all rights to control an identifiable underlying asset and
whether the lessor has substantive substitution rights;

o Determined whether contracts contain embedded leases;
e Determined appropriate amounts relating to the portfolio approach for auto leases;

o Determined for leases that contain a residual value guarantee, whether a payment at the end of
the lease term was probable and, accordingly, whether to consider the amount of a residual value
guarantee in future lease payments; and

e Allocated consideration in the contract between lease and nonlease components for its vehicle
asset class.

The Organization does not have material leasing transactions with related parties.

Below is a summary of expenses incurred pertaining to leases during the years ended August 31:

2025 2024
Finance lease expense:
Amortization of right-of-use assets $ 889,711 § 298,592
Interest on lease liabilities 118,502 60,030
Total finance lease expense $ 1,008,213 § 358,622
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2025 2024
Operating lease expense:
Operating lease expense $ 2,345,564 $ 2,209,738
Short-term lease expense 13,916 126,818
Variable lease expense 656,439 600,321
Total operating lease expense $ 3,015919 $ 2,936,877
The following table presents supplemental information related to leases:
2025 2024
Weighted average remaining lease term (in years):
Operating leases 4.58 3.43
Finance leases 3.88 3.92
Weighted average discount rate:
Operating leases 4.07 % 3.63 %
Finance leases 4.40 % 4.71 %

The table below summarizes the Organization's scheduled future minimum lease payments for years
ending after August 31, 2025:

Operating Finance
Leases Leases
Years ending August 31:

2026 $ 2,212,852 $ 696,595
2027 1,624,172 664,989
2028 1,323,000 752,217
2029 925,705 918,605
2030 746,475 514,115
Thereafter 551,081 -
Total future undiscounted lease payments 7,383,285 3,546,521
Less present value discount (656,585) (346,132)
Present value of lease liabilities 6,726,700 3,200,389
Less current portion (1,984,719) (570,285)
Long-term lease liabilities $ 4741981 $ 2,630,104

The following table includes supplemental cash flow and noncash information related to the leases for the
years ended August 31:

2025 2024
Cash paid for amounts included in the measurement of lease
liabilities:
Operating cash flows from operating leases $ 2,298,689 $ 2,209,738
Financing cash flows from finance leases 715,450 448,861
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15.

16.

17.

Fiduciary Responsibilities

The Foundation acts as trustee for the Bethesda Lutheran Home Pooled Income Funds and certain
Unitrust Funds and Annuity Trusts (the Fund). As trustee, the Foundation distributes income earned on
investments to donor-designated beneficiaries in accordance with trust agreements. Upon the death of the
last beneficiary or expiration of the trust, the remaining interest in a donor's contribution is severed from
the Fund and becomes available for maintenance and benefit of AbleLight or the Foundation unless
another beneficiary is specified. In addition, the Foundation acts as trustee for supplementary trusts, the
beneficiaries of which are clients. All assets included in these funds and trusts are included in assets
relating to split-interest agreements and trusts in the consolidated statements of financial position in the
amount of $10,126,280 and $9,955,271 as of August 31, 2025 and 2024, respectively. The amount due to
beneficiaries as of August 31, 2025 and 2024 was $3,126,169 and $2,989,465, respectively, and is
included in due to beneficiary and others under split interest agreements and trust on the consolidated
statements of financial position.

In December 2024, the Foundation became trustee for a split-interest agreement where AbleLight Inc. is
the beneficiary, with the fund being held in perpetuity, but allowing for annual earnings distributions.
AbleLight previously held the asset as a beneficial interest in assets held by others until the transfer of the
trustee. The fair value of the fund at August 31, 2025 was $1,237,109.

Annuity funds include the accounts of individuals who have made deposits under a gift annuity agreement
which provides for payments at a stipulated rate during their lifetime. Upon termination, the individual's
account balance becomes the property of the Organization. Assets held related to annuity funds are held
in investments and were $4,836,282 and $6,444,638 as of August 31, 2025 and 2024, respectively. The
amount due to beneficiaries relating to gift annuities was $2,864,161 and $3,358,723 as of August 31,
2025 and 2024, respectively and is included in due to beneficiaries and others under split interest
agreements and trusts on the consolidated statements of financial position.

Discretionary trusts where the Foundation is the trustee are held and administered in accordance with the
wishes of the donors. Upon the death of the donor, the trust principal and income become available for
supplemental care of specified AbleLight clients (trust beneficiary). The trust assets are not recognized by
the Foundation until the death of the trust beneficiary or termination of the trust and then the trust assets
are reflected in the Foundation's net assets without donor restrictions.

Capital Advances

The Organization received capital advances of $1,201,300 from HUD to finance the purchase of low
income housing units. The advances given to the Organization were in the form of mortgage notes which
bear no interest and require no repayment provided that the housing to which they relate remain available
for low-income developmentally disabled persons in accordance with the appropriate regulations until
dates ranging from November 2034 to February 2035. If the Organization does not comply with the terms
of the agreements, the entire advance amounts plus interest at 6.625% per year would be required to be
paid back to HUD. The capital advances are recorded as net assets without donor restrictions on the
accompanying consolidated statements of financial position.

Commitments and Contingencies

Financial Awards From Grantors
Financial awards from federal, state and local governments in the form of grants are subject to special
audit. Such audits could result in claims against the Organization for disallowed costs or

noncompliance with grantor restrictions. No provision has been made for any liabilities that may arise
from such audits since the amounts, if any, cannot be determined at this time.
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Litigation

As of August 31, 2024, the Organization recorded a liability for approximately $1.48 million in
connection with a legal settlement that was paid during fiscal year 2025. Additionally, the Organization
is involved in litigation arising in the normal course of business. After consultation with legal counsel, it
is management's opinion that these other matters will be resolved without a material adverse effect on
the Organization's consolidated financial position or activities.

18. Revenues
Disaggregation of Revenue
The Organization disaggregates its revenue from contracts with customers by residential and
nonresidential payor sources, as the Organization believes it best depicts how the nature, amount,

timing and uncertainty of its revenue and cash flows are affected by economic factors. Program
service revenue by payor source is as follows for the years ended August 31:

2025 2024
Payor source:
Residential:
Medicaid $ 77,136,813 $ 76,837,629
Private 3,974,812 4,121,907
Total residential 81,111,625 80,959,536
Nonresidential:
Medicaid 5,409,455 4,137,114
Private 13,888 13,989
Total nonresidential 5,423,343 4,151,103
Total program service revenues $ 86,534,968 $ 85,110,639

Substantially, all of the program service revenues from contracts with customers is recognized over
time as the related performance obligations are satisfied for the years ended August 31, 2025 and
2024. Additionally, substantially all amounts billed are traditionally fully collected.

19. Concentrations
The Organization maintains cash balances in several institutions which exceed the federally insured limit
of $250,000. The Organization has not experienced any losses in such accounts and believes it is not
exposed to any significant credit risk on cash.
The Organization grants credit without collateral to its residents, most of whom are insured under
third-party payor agreements. Substantially all of the client programs receivable at August 31, 2025 and

2024 was from governmental third-party payors.

In 2025, approximately 44% of total public support consists of contributions from three donors and
approximately 85% of legacies receivable consists of a contribution from one donor.
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20.

The Organization receives Medicaid funding from programs in various states. Medicaid reimbursement
methodology varies from state to state. Approximately 95% of program service revenue was generated
from services to Medicaid beneficiaries in 2025 and 2024. The Organization's client programs accounts
receivable primarily consists of amounts due from Medicaid at August 31, 2025 and 2024.

Subsequent Events

The Organization has evaluated subsequent events through December 11, 2025, which is the date that
the consolidated financial statements were approved and available to be issued.
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Assets

Current Assets

Cash and cash equivalents

Accounts receivable:
Client programs
Interest and other
Contributions and legacies
Intercompany

Prepaid expenses and other current assets

Total current assets

Assets Whose Use is Limited or Restricted
Beneficial interest in subsidiaries
Funds held on behalf of clients
Escrow deposits

Total assets whose use is limited or restricted

Other Assets
Investments
Assets relating to split-interest agreements and trusts
Operating lease right-of-use assets, net
Finance lease right-of-use assets, net
Intangible assets, net

Total other assets
Property and Equipment, Net

Total assets

AbleLight
AbleLight Foundation Village Eliminations Consolidated
9,459,617 $ 2,936,335 $ 9,616 - 12,405,568
8,888,480 - 1,750 - 8,890,230
497,370 628,552 1,385 - 1,127,307
5,857,105 - - - 5,857,105
6,895,113 - - (6,895,113) -
1,663,034 - 21,727 - 1,684,761
33,260,719 3,564,887 34,478 (6,895,113) 29,964,971
119,502,044 - - (119,502,044) -
1,092,794 - 70,477 - 1,163,271
1,585,103 - - - 1,585,103
122,179,941 - 70,477 (119,502,044) 2,748,374
3,467,564 116,428,133 - - 119,895,697
1,883,896 11,363,389 - - 13,247,285
6,406,383 - - - 6,406,383
3,140,382 - - - 3,140,382
385,783 - - - 385,783
15,284,008 127,791,522 - - 143,075,530
18,794,246 - 14,190,686 (213,538) 32,771,394
189,518,914 $ 131,356,409 $ 14,295641 $ (126,610,695) $§ 208,560,269
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Liabilities and Net Assets (Deficit)

Current Liabilities
Accounts payable
Intercompany accounts payable
Accrued compensation, taxes, and benefits
Current portion of mortgage notes payable
Current portion of operating lease liabilities
Current portion of finance lease liabilities
Other current liabilities

Total current liabilities

Long-Term Liabilities
Due to beneficiaries and others under split-interest agreements
and trusts
Mortgage notes payable
Operating lease liabilities
Finance lease liabilities
Funds held on behalf of clients
Other long-term liabilities

Total long-term liabilities
Total liabilities
Net Assets (Deficit)
Without donor restrictions
With donor restrictions

Total net assets (deficit)

Total liabilities and net assets (deficit)

AbleLight
AbleLight Foundation Village Eliminations Consolidated
$ 2,513,231 $ 40,215 § 153,353 $ - § 2,706,799
- 407,925 6,487,188 (6,895,113) -
7,011,434 - - - 7,011,434
146,926 - 891,092 - 1,038,018
1,984,719 - - - 1,984,719
570,285 - - - 570,285
346,241 - 122,381 - 468,622
12,572,836 448,140 7,654,014 (6,895,113) 13,779,877
997,991 4,992,339 - - 5,990,330
7,187,150 - 12,979,430 - 20,166,580
4,741,981 - - - 4,741,981
2,630,104 - - - 2,630,104
594,325 - 76,083 - 670,408
2,701,394 - - - 2,701,394
18,852,945 4,992,339 13,055,513 - 36,900,797
31,425,781 5,440,479 20,709,527 (6,895,113) 50,680,674
133,695,467 106,718,541 (6,413,886) (100,518,193) 133,481,929
24,397,666 19,197,389 - (19,197,389) 24,397,666
158,093,133 125,915,930 (6,413,886) (119,715,582) 157,879,595
$ 189,518,914 $ 131,356,409 $ 14,295,641 $ (126,610,695) $§ 208,560,269
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Public Support
Contributions and legacies
Contributions of nonfinancial assets

Net assets released from restrictions

Total public support

Revenue
Program service revenue
Investment income, net of fees
Retail operations income
Rental income
Gain on sale of property and equipment and other settlements
Change in value of split-interest annuities and agreements
Change in beneficial interest in subsidiaries

Other
Total revenue

Total public support and revenue

Expenses
Program
Management and general

Fundraising

Total expenses

Change in net assets before equity transfers

Equity transfers

Change in net assets
Net Assets (Deficit), Beginning

Net Assets (Deficit), Ending

Without Donor Restrictions

AbleLight

AbleLight Foundation Village Eliminations Consolidated
11,573,886 $ 2,860,993 $ -3 (42,845) $ 14,392,034
6,497,874 - - - 6,497,874
1,098,846 42,845 10,000 - 1,151,691
19,170,606 2,903,838 10,000 (42,845) 22,041,599
86,534,968 - - - 86,534,968
383,040 10,056,452 - - 10,439,492
6,473,507 - - - 6,473,507
1,984,198 - 1,133,252 - 3,117,450
1,913,480 - - - 1,913,480
90,088 263,249 - - 353,337
10,217,985 - - (10,217,985) -
196,494 - 118,652 - 315,146
107,793,760 10,319,701 1,251,904 (10,217,985) 109,147,380
126,964,366 13,223,539 1,261,904 (10,260,830) 131,188,979
102,518,766 42,845 2,645,576 (51,387) 105,155,800
15,040,962 - 5,188 - 15,046,150
2,321,306 63,849 - - 2,385,155
119,881,034 106,694 2,650,764 (51,387) 122,587,105
7,083,332 13,116,845 (1,388,860) (10,209,443) 8,601,874
1,510,000 (1,500,000) (10,000) - -
8,593,332 11,616,845 (1,398,860) (10,209,443) 8,601,874
125,102,135 95,101,696 (5,015,026) (90,308,750) 124,880,055
133,695,467 $ 106,718,541 $ (6,413,886) $ (100,518,193) $ 133,481,929
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Public Support
Contributions and legacies

Net assets released from restrictions

Total operating public support

Revenue
Investment income, net of fees
Change in value of split interest annuities and agreements

Change in beneficial interest in subsidiaries

Total operating revenue

Change in net assets before equity transfers

Equity transfers

Change in net assets

Net Assets, Beginning

Net Assets, Ending

With Donor Restrictions

AbleLight
AbleLight Foundation Village Eliminations Consolidated

$ 386,658 $ 3,616,099 $ - -3 3,902,757
(1,098,846) (42,845) (10,000) - (1,151,691)
(712,188) 3,473,254 (10,000) - 2,751,066

- 1,450,995 - - 1,450,995

406,339 93,605 - - 499,944
5,788,687 - - (5,788,687) -
6,195,026 1,544,600 - (5,788,687) 1,950,939
5,482,838 5,017,854 (10,000) (5,788,687) 4,702,005
(780,833) 780,833 - - -
4,702,005 5,798,687 (10,000) (5,788,687) 4,702,005
19,695,661 13,398,702 10,000 (13,408,702) 19,695,661

$ 24,397,666 $ 19,197,389 § - (19,197,389) $ 24,397,666

39





